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JSW Steel Limited (JSWSTEEL) is engaged in the business of manufacture
and sale of iron and steel products. The Company operates in steel and
power (used mainly for captive consumption) segment. The Company’s
products include hot rolled, cold rolled, galvanized, galvalume, pre-
painted galvanised, pre-painted galvalume, thermo mechanically treated
(TMT) rebars, wire rods and special steel bars, rounds and blooms. JSW
Steel has manufacturing facilities are located at Toranagallu in Karnataka,
Vasind and Tarapur in Maharashtra and Salem in Tamil Nadu.

Investor’'s Rationale

Revenue declined by 6.3% QoQ on lower than estimated decline
in realization
JSWSTEEL registered a decline in net revenue by 6.3% QoQ (up by 5.3% YoY)
on standalone basis at ¥82.7 bn in Q3FY’13 primarily driven by lower than
estimated decline in realization. Steel sales volumes were flat on QoQ basis
at 2.17MT, while average blended realization declined 7% QoQ to
338,214/tonne. Despite of continuous hike in international prices, domestic
prices are not moving up as demand is not good.

Net Profit declined massively by 83.4% QoQ on forex loss and
higher interest cost
Bottom-line of the company contracted significantly by 83.4% QoQ (down
by 18.7% YoY) at 1.4 bn in Q3FY’13 mainly affected by extraordinary items
(EO) contained Forex loss of 2.7 bn due to rupee depreciation and 36.0bn
of provision towards diminution in value of ¥30.8 bn investment in US
operations. Further, PAT was also affected by higher interest cost 8.0% QoQ
(38.8% YoY) at 4.5 bn mainly due to start of commercial operations of HRC
Mill expansion by 1.5mtpa.Thus, NPM contracted by 755bps QoQ (down by
49bps YoY) at 1.6%.

EBITDA margin declined 135bps QoQ
The company’s EBITDA declined 13.9% QoQ to ¥13.1 bn mainly affected by
lower realization. Further, EBITDA per ton declined 12% QoQ to
USD112.Increase in power cost, employee and other expenses also reduced
the operating profit. Thus, OPM declined by 135bps QoQ at 15.8% against
17.2%.

Capex Plan
JSWSTEEL is on track for a guided capex of 3130 bn, wherein 332 bn has
been spent in 9MFY’13. While, nearly 10 bn is expected to be spent in
Q4FY’13 and the rest over FY’14E and FY'15E. The company plans to fund
the capex through internal accruals (380 bn) and debt (Z50bn).

www.indbankonline.com

QUARTERLY UPDATE

JSW STEEL LTD.
JSTL.NS l?lopn?b?rg (que: JSTL:IN

Market Data

CMP R) 618.6
Target Price 687
Stop Loss 588
Duration Short-term
52-week High-Low (%) 893.8/566.0
Rise from 52WL (%) 9.3
Correction from 52WH (%) 30.8
Beta 1.7
1 year Average Volume (mn) 1.4
3M- (23.5)

Stock Return (%) 6M- 17.2)
1Y- (15.8)

Market Cap (Xbn) 138.0
Book Value (%) 813.8

Shareholding Pattern

Dec’12 Sep’12 Chg
Promoters (%) 38.05 38.05 0
Fll (%) 19.28 20.62 (1.34)
DIl (%) 5.82 5.29 0.53
Public & Others (%) 36.85 36.04 0.81

Quarterly Performance (Standalone)

bn) Q3 ok} Q2 YoY QoQ
FY'13 FY'12 FY'13 Change(%) Change(%)
Revenue 82.7 78.6 88.3 5.3 (6.3)
Op. exp 69.8 66.2 73.5 5.4 (5.0)
EBITDA 13.1 125 15.3 4.8 (13.9)
OPM (%) 15.8 15.9 17.2 (7bps)  (135bps)
Net profit 1.4 1.7 8.2 (18.7) (83.4)
NPM (%) 1.6 2.1 9.2 (49bps)  (755bps)
EPS (%) 5.8 7.2 36.5 (19.8) (84.2
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or
to the media or reproduced, duplicated or sold in any form.
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